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January 23, 2017 

British Columbia Utilities Commission 
Sixth Floor 
900 Howe Street 
Vancouver, BC V6Z 2N3 

building trust. driving confidence. 

Attention: Ms. Laurel Ross, Acting Commission Secretary and Director 

Re: ICBC's Submission on the Remaining Scope and Process 
for ICBC's 2016 Revenue Requirements Application 

Dear Ms. Ross: 

ICBC is responding to the Commission's letter dated January 16, 2017, Exhibit A-16, 
regarding the remaining scope and process for the 2016 Revenue Requirements Application 
(the Application). 

Scope for the Remainder of the Proceeding 

In the Application, ICBC applied for approval of a 4.9% general rate increase in Basic 
insurance rates for the policy year commencing November 1, 2016. ICBC also requested two 
other incidental approvals: 

• A proposed allocation methodology for the deferred premium acquisition cost (DPAC) 
between Basic insurance and Optional insurance. 

• A proposal to discontinue the quarterly reporting requirement for government 
initiatives while continuing to report annually as a chapter in each revenue 
requirements application. 

In Order G-2-17 dated January 12, 2017, the Commission approved the 4.9% Basic insurance 
permanent rate increase for policy year 2016 commencing November 1, 2016, as requested 
in the Application. Only the two incidental approvals remain to be addressed. The remainder 
of the proceeding should focus on the two outstanding requests. In light of the third-party 
review announced by the Ministry of Transportation and Infrastructure on December 19, 2016 
as referred to in Exhibit A-16, any other matters can more effectively be dealt with in future 
regulatory proceedings as appropriate. 

Process for Addressing the Incidental Approvals Sought 

ICBC submits that the Commission has sufficient information to make its decision on these 
two requests without further process. There are three reasons why this is the case: 

• First, the two outstanding incidental requests were addressed in the responses to first 
round information requests (Exhibit B-2). ICBC's responses explain, among other 
things: 
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o The reasons for introducing the proposed allocation methodology for DPAC at this 
time. 1 

o That the proposed streamlined reporting on government initiatives provides 
appropriate Commission oversight. 2 

• Second, neither the Commission nor interveners asked any follow-up questions on 
these two requests in the second round of information requests. 

• Third, no interveners mentioned these two requests as topics for intervener evidence 
at the Procedural Conference on October 28, 2016. 

However, if the Commission deems further process steps such as final arguments are 
necessary on ICBC's two incidental requests, ICBC submits that the process should occur 
expeditiously. ICBC proposes that its submission be filed by February 15, 2017, intervener 
arguments by February 22, 2017, and ICBC's reply submission by March 1, 2017. 

Yours truly, 

cl~ 
June Elder 
Manager, Corporate Regulatory Affairs 

Cc: Registered Interveners 
Nicolas Jimenez, Vice President, Insurance Strategy, Product and Pricing, ICBC 

1 Response to information request 2016.1 RR BCUC.20.1. 
2 Response to information request 2016.1 RR BCOAP0.2.1. 
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