
 

 

 

 

 
 
June 13, 2019  

Attn:  All collision repair shops  
  
Subject: Material cost allowance adjustments: collision vehicle repairers  

To recognize the challenges collision vehicle repairers have faced due to escalating cost of some 
materials, ICBC is adjusting material cost allowances.  

Specifically, we’re providing a six per cent increase for materials related to body work and 11 per cent 
for paint. A considerable amount of effort is underway to implement this change, and our goal is to have 
it in place by August 1, and sooner if possible. We’ll provide more information about the effective date 
of the changes as soon as we can. 

The updated material cost allowances will be as follows:  

Collision vehicle repairers – Material cost allowances 

Description 
Effective August 1, 2019 (TBC) 

Base c.a.r shop c.a.r shop 
VALET 

Body materials $6.11 $6.11 $6.11 
Paint materials $45.15 $45.15 $45.15 
Frame  materials   $6.11 
Mechanical  materials   $6.11 

 
As you’re aware, right now we’re focused on delivering initiatives that will reduce the pressures on 
auto insurance rates for customers, and improve ICBC’s long-term financial sustainability. At the 
same time, we recognize collision vehicle repairers are also facing financial pressures as a result of 
escalating material costs.  

As we work with industry on the redesign of our material damage supplier programs, we will 
continue to look at ways to achieve cost reductions – for both industry and ICBC – by increasing 
efficiencies.  

We look forward to continue working together to build a stronger supplier program – one that benefits 
industry, ICBC and customers.  

 

Thank you, 

 

Vito Albanese 
Senior Director, Claims Strategy & Programs 
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