
 

 

 

Financial Results 

 

ICBC’s corporate net income for the first quarter (April 1, 2022, to June 30, 2022) of our 2022/23 fiscal 

year was $173 million.  

This was $121 million lower than the same period last fiscal year (2021/22) mainly due to lower 
investment income. Last fiscal year the investment markets were unusually favourable and surpassed 
expectations. We are not expecting the same strong investment income this year. 

Overall claims costs were lower this quarter compared to the same period last year, mainly because we 
transitioned to the Enhanced Care model. Enhanced Care removes the adversarial approach of suing 
drivers and the hundreds of millions of dollars that were being spent on legal costs every year. The 
result is a lower cost insurance system which sees more money going towards care, recovery and 
income replacement benefits for British Columbians. The first quarter of this fiscal year was entirely 
under Enhanced Care, whereas the first quarter of fiscal 2021/22 included one month under the old, 
higher cost litigation-based system, followed by two months of the lower cost Enhanced Care model.  

This quarter, we also benefited from a higher discount rate which helped lower claims costs. The 
discount rate is based on the expected return of ICBC’s current investment portfolio; a higher discount 
rate reduces the unpaid claims balance. 

Since British Columbians pay less for insurance under Enhanced Care compared to the previous system, 
as expected, our premium revenue declined compared to our last fiscal year. However, this was offset 
by the fact that claims costs are lower under Enhanced Care.  

Our capital levels are measured by the Minimum Capital Test (MCT) ratio. MCT is an important industry 
measurement used to determine whether a company has sufficient capital to absorb unexpected losses. 
Our MCT ratio decreased from last fiscal year-end due to a sharp decline in the market values of our 
investment portfolio, which stemmed from volatility in the investment markets driven by inflation and 
rising interest rates. While we made significant progress on rebuilding our capital levels last fiscal year, 
and still have a positive MCT ratio, it is lower than our target due to several years of cumulative net 
losses in the years prior to fiscal 2020/21, which deteriorated our capital levels. 

Our expense ratio is lower than last year as we have kept our operating expenses low. Even with lower 
premiums from customers paying less for insurance under Enhanced Care, claims costs are also lower, 
resulting in our loss and combined ratios being slightly lower compared to last year. 

  

Financial Summary – June 2022 



   

($ Millions)  2022/23 2021/22 2022/23 2021/22 2022/23 2021/22

Premiums written 869$              897$              584$              554$              1,453$           1,451$           

Premiums earned 795                813                509                561                1,304             1,374             

Service fees and other income 19                  19                  12                  13                  31                  32                  

Total earned revenues 814                832                521                574                1,335             1,406             

Current year claims 672                695                327                396                999                1,091             

Prior years' claims adjustments 9                    (12)                (7)                  (13)                2                    (25)                

Net claims incurred 681                683                320                383                1,001             1,066             

Claims services, road safety and loss management services 81                  81                  38                  42                  119                123                

Total claims and related costs 762                764                358                425                1,120             1,189             

Administrative and Insurance expenses 33                  29                  36                  42                  69                  71                  

Premium taxes and commissions 54                  50                  101                133                155                183                

Total claims and expenses 849                843                495                600                1,344             1,443             

Underwriting (loss) income (35)                (11)                26                  (26)                (9)                  (37)                

Investment income 151                254                68                  115                219                369                

Income - insurance operations 116                243                94                  89                  210                332                

Provincial licences and fines 165                170                -                    -                    165                170                

Less:

Licences and fines transferable to the Province 165                170                -                    -                    165                170                

Non-insurance operating expenses 31                  28                  -                    -                    31                  28                  

Commissions 9                    13                  -                    -                    9                    13                  

Non-insurance other income (3)                  (3)                  -                    -                    (3)                  (3)                  

Total non-insurance expenses 202                208                -                    -                    202                208                

Loss - non-insurance operations (37)                (38)                -                    -                    (37)                (38)                

Net income 79$                205$              94$                89$                173$              294$              

Net income attributable to:

Non-controlling interest
2,3

4$                  -$                  2$                  -$                  6$                  -$                  

Owner of the corporation 75                  205                92                  89        167                294                

79$                205$              94$                89$                173$              294$              

Insurance Industry Ratios

% 2022/23  2021/22  2022/23  2021/22  2022/23  2021/22 

Loss ratio 95.9               93.9               70.2               75.7               85.9               86.5               

Expense ratio 15.9               14.8               26.1               29.8               19.8               20.8               

Combined ratio 111.7             108.7             97.2               107.1             106.0             108.0             
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For the Three Months Ended June 30, 2022 and 2021
1

Basic Optional Corporate

2021/22 actual net income attributable to non-controlling interest is reported at zero as it is rounded in millions.

Non-controlling interest net income is income that is attributable to the minority shareholder of a joint venture who has no control over decisions. Under IFRS, ICBC, as the parent, has to reflect 100% of the net 

income and disclose separately the portion related to non-controlling interest.

The financial results are unaudited and contain a number of estimates and assumptions regarding claims costs and savings. Final year end results will be subject to audit.

Statement of Operations

Please see Glossary for definitions of certain terms. 1



($ Millions)

Assets

Cash and cash equivalents 85$                             30$                             

Accrued interest 36                               40                               

Assets held for sale 151                             208                             

Financial investments 18,785                        20,025                        

Premium and other receivables 1,951                          2,067                          

Reinsurance assets 40                               44                               

Investment properties 258                             255                             

Property, equipment, intangible and lease assets 414                             419                             

Accrued pension benefits 246                             245                             

Deferred premium acquisition costs and prepaids 348                             331                             

22,314$                      23,664$                      

Liabilities and Equity

Liabilities

Current liabilities 725$                           437$                           

Provision for premium rebates/refunds 2                                 396                             

Bond repurchase agreements and investment-related liabilities 2,261                          2,670                          

Unearned premiums and premiums and fees received in advance 2,652                          2,502                          

Lease liabilities 60                               54                               

Pension and post-retirement benefits 192                             186                             

Provision for unpaid claims 13,552                        13,704                        

19,444                        19,949                        

Equity

Equity 3,515                          3,348                          

Other components of equity (655)                           361                             

Equity attributable to parent corporation 2,860                          3,709                          

Non-controlling interest 10                               6                                 

 2,870                          3,715                          

22,314$                      23,664$                      

Minimum Capital Test ("MCT")

Corporate 79% 99%

Basic 70% 92%

Optional 98% 115%

1

As at June 30, 2022
1
 and March 31, 2022

June 30

2022

March 31

2022

The financial results are unaudited and contain a number of estimates and assumptions regarding claims costs and savings. Final year end results will be subject to 

audit.

Statement of Financial Position
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Current year claims 

Current year claims expense is the total costs (paid and expected) to settle claims for all insured 

losses that have occurred during the current fiscal year, regardless of whether the loss has been 

reported to ICBC. 

Prior years’ claims adjustments 

Prior years’ claims adjustments are the change since the prior fiscal year-end in claims cost 

estimates for losses that occurred in prior fiscal periods. 

Minimum Capital Test ("MCT")          

An industry measure used to determine whether a company has sufficient capital levels, 

commensurate with the risks within its business.  The measure is based on guidelines set by the 

Office of the Superintendent of Financial Institutions.   

Expense ratio          

The ratio of operating expenses (excluding claims costs and claims-related costs), premium taxes 

and commissions to premiums earned.  It excludes the Rate Affordability Action Plan and Enhanced 

Care Coverage implementation costs as these are one-off projects. A lower expense ratio is better.  

Loss ratio          

The loss ratio is an industry measure of claims and claims-related costs (claims services, road safety 

and loss management services) to premiums earned.  The lower the percentage, the more profitable 

the product is.   

Combined ratio          

A key measure of overall profitability within the insurance industry.  It is the ratio of all costs (claims, 

claims-related costs, operating expenses, premium taxes and commissions, and deferred premium 

acquisition costs adjustment) to premiums earned.  A lower combined ratio is better.    

Non-controlling interest 

ICBC’s financial reporting standards attribute the total comprehensive income of investment 

partnerships between the majority and minority partners based on their respective ownership 

interests. Non-controlling interest represents the portion of ICBC’s net income and assets that are  

attributable to minority partners. 
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